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Slide Notes

OEMs anticipate a more challenging regulatory and enforcement environment, with potential for revisiting
key regulatory proposals

NHTSA’s new, more aggressive management includes more attorneys at the agency, even in the
leadership of Rulemaking and Enforcement

The new regime has less understanding of engineering issues and are primarily focused on legal issues

Slide 14:
On "Quality” (i.e. Defects, Compliance, NCAP testing)

Number of UIO {units in operation) is increasing rapidly {i.e. increased exposure for defects/quality
issues)

NHTSA is testing more vehicles under NCAP

Nov 2000 "TREAD Act” requires new, more intensive, and regular reporting of warranty, field reports,
customer complaints, death and injury claims, etc.

A § day notification is required when recall determinations are made

New strong civil and criminat penalties were implemented far knowingly hiding a defect/recall, or Jess-
than-timely reporting

e.g. Ford/Firestonefroflover issue

NHTSA is more sensitive fo public/congressional criticism (row that all the tools have been granted 1o
them by Congress)

Resulling in more Investigations, and more forced Recalis - even those that historically were not deemed
“safety” in nature
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